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1. Consolidated Performance for First Half of Fiscal 2007 (January 1, 2007 — June 30, 2007)
(1) Consolidated Results

(Percentage figures shown indicate year-on-year changes)

Net Sales Operating Income Ordinary Income
First Half of o o o
Fiscal 2007 ¥11,171 million 36.1% ¥3,286 million 28.2% ¥2.672 million 42.3%
First Half of o o o
Fiscal 2006 ¥8,210 million | 215.1% ¥2.563 million 166.8% ¥1,878 million 124.9%
Fiscal 2006 | ¥16,607 million - ¥6,490 million - ¥5,203 million -
Fully Diluted

Net Income Net Income per Share Net Income per Share
First Half of o
Fiscal 2007 ¥1,805 million 59.5% ¥6,629.25 ¥5 903.54
First Half of o
Fiscal 2006 ¥1,131 million | 134.1% ¥9,796.05 ¥8,053.36
Fiscal 2006 ¥3,030 million - ¥24,407.44 ¥20,697.61

Reference: Equity in earnings of affiliated companies First half of fiscal 2007: ¥110 million

First half of fiscal 2006: ¥144 million
Fiscal 2006: ¥136 million

(2) Consolidated Financial Position

Total Assets Net Assets Equity Ratio Net Assets per Share
First Half of . .
Fiscal 2007 ¥94,829 million ¥24,660 million 24.0% ¥81,739.84
First Half of . .
Fiscal 2006 ¥79,579 million ¥17,273 million 21.7% ¥131,317.69
i , million , million .9% A17.
Fiscal 2006 ¥81,130 mill ¥19,367 mill 23.9% ¥144,417.79
Reference: Shareholders’ equity First half of fiscal 2007: ¥22,788 million

First half of fiscal 2006: ¥17,236 million
Fiscal 2006: ¥19,327 million
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(3) Consolidated Cash Flows

Cash Flows from Cash Flows from Cash Flows from Cé%ﬂ:\?;gﬂ?:g;
Operating Activities Investing Activities Financing Activities End of Period
First Half of . L . o
Fiscal 2007 ¥5,305 million (¥9,665 million) ¥11,549 million ¥15,899 million
First Half of . L L o
Fiscal 2006 (¥32,584 million) (¥6,577 million) ¥46,634 million ¥13,501 million
Fiscal 2006 (¥32,859 million) (¥10,516 million) ¥45,708 million ¥8,362 million
2. Dividend
Dividend per Share
End of . End of
(Reference Date) First Quarter Interim Third Quarter Year-End Annual
Fiscal 2006 ¥0.00 ¥0.00 ¥0.00 ¥2,000.00 ¥2,000.00
Fiscal 2007 ¥0.00 ¥0.00 - -
Fiscal 2007 (forecast) _ _ ¥0.00 ¥1,000.00 ¥1,000.00

3. Consolidated Forecasts for Fiscal 2007 (January 1, 2007 — December 31, 2007)
(Percentage figures shown indicate year-on-year changes)

] . Net Income
Net Sales Operating Income Ordinary Income Net Income
per Share
PUll | ¥26,708 | o5 gop | ¥3753 | g agy | ¥11984 1 5o 4op | ¥4S67 | 54704 | v16,381.39
Year million million million million
4. Other

(1) Changes in significant subsidiaries during period (changes in specified subsidiaries accompanying changes in
scope of consolidation): No
Newly consolidated subsidiaries: 0
Excluded consolidated subsidiaries: 0
(2) Changes in accounting policies and procedures, method of presentation, etc. concerning preparation of interim
consolidated financial statements (matters to be indicated under Changes in Significant Matters Forming Basis
for Preparation of Interim Consolidated Financial Statements)
(i) Changes accompanying amendments to accounting standards, etc.: No
(ii) Changes other than (i): No
(3) Number of shares outstanding (common stock)
(i) Number of shares outstanding at end of period (including treasury stock)
First half of fiscal 2007: 278,798 shares
First half of fiscal 2006: 131,258 shares
Fiscal 2006: 133,833 shares
(ii) Number of shares of treasury stock at end of period

First half of fiscal 2007: 6 shares
First half of fiscal 2006: 3 shares
Fiscal 2006: 3 shares

*Explanation on the appropriate use of forecasts and other matters of special note

(Disclaimer regarding forward-looking statements, etc.)
The forecasts above are based on information available as of the date of publication of this material. Actual
performance may differ from the forecast figures due to a variety of factors in the future. Refer to “Fiscal 2007
Outlook” on page 4 for matters related to the above forecasts.

(Other matters of special note)
RISA Partners implemented a two-for-one stock split for common stock on April 1, 2007. Accordingly, the
respective per-share figures for the first half of fiscal 2006 and fiscal 2006 are the figures before the stock split.
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5. Business Performance
(1) Analysis of Business Performance
1) Overall Business Performance

During the first half of fiscal 2007 (January 1, 2007 — June 30, 2007), while production was slightly weak in
some areas, the Japanese economy exhibited a tone of economic recovery due to improvement in corporate
earnings among other factors.

The financial market, in which the Group operates, saw active disposal of non-performing loans by
financial institutions towards the March fiscal year end due to such factors as the financial standing of
financial institutions being on the road to recovery in correlation with the economic expansion and the
extensive corporate restructuring moves in the regional financial markets. In addition, in the real estate market
also, there was an ongoing steady flow of investment funds in Japan and abroad and an increase in office
demand in particularly the major metropolitan areas in correlation with the economic expansion. Due to these
factors, the market showed signs of real estate prices rising in the major metropolitan areas, including Tokyo,
as well as core regional cities. Although overheating was seen in some areas, solid performance was
maintained overall.

Under this business environment, RISA Partners managed to steadily grow its business performance by
commencing investment projects and expeditiously acquiring and disposing of real estate, loans receivable, etc.
In addition, the organization of Frontier Management Inc. was strengthened in January as part of efforts to
reinforce the advisory business segment, along with proactively launching marketing activities as a Group. In
the financial aspect, in view of increasing future expansion in investment opportunities, ¥12 billion worth of
zero coupon Japanese yen convertible notes with stock acquisition rights were issued in April as long-term
stable funds. By taking these and other steps, the RISA Partners Group steadily made strategic moves towards
business growth.

As a result, RISA Partners achieved substantial growth in both sales and income, posting net sales of
¥11,171 million (up 36.1% year-on-year), ordinary income of ¥2,672 million (up 42.3% year-on-year) and net
income of ¥1,805 million (up 59.5% year-on-year).

2) Performance by Business Segment

Principal Investment Business
RISA Partners’ principal investment business conducts proprietary investment in real estate, loans receivable
and corporate equities.

In the first half of fiscal 2007, concerning loan investments, RISA Partners succeeded in purchasing loans
far in excess of initial expectations as a result of actively pursuing investment opportunities utilizing a broad
network with financial institutions. In addition, as a result of acquiring loans receivable for Kokuba-Gumi Co.,
Ltd., Okinawa Prefecture’s largest construction company, in March 2006 and vigorously advancing efforts
towards early revival of Kokuba-Gumi, RISA Partners succeeded in steadily progressing revival plans at a
faster speed than initially planned and also succeeded in recording collection profits in advance for some loans
receivable. Hereafter, close tie-ups with Kokuba-Gumi and various joint projects are in stall, and early
completion of final loan collection is also anticipated.

On the other hand, concerning real estate investment, various projects are well underway, including the
joint retail development with Hatagoya & Co., in which RISA Partners makes equity investment, and the
development of a retail facility in Okinawa. Notably, the retail facility development project in Okinawa, R3
Ukishima, has received extensive media coverage in local Okinawa as well as nationwide. By accurately
gauging market trends and ensuring that these lead to acquisition and sales transactions, RISA Partners
successfully captured steady revenue.



As a result, sales and income increased remarkably, with net sales of ¥7,921 million (up 37.1%
year-on-year) and operating income of ¥2,140 million (up 72.0% year-on-year).

Fund Business

RISA Partners’ fund business conducts joint real estate investments with Grove International Partners
(hereafter, Grove), and is involved in corporate restructuring funds in partnership with regional financial
institutions across Japan and a corporate value enhancement fund called Solution Fund that comprehensively
utilizes the solutions functions of the Group.

In the joint real estate investment business, RISA Partners succeeded in steadily building up the investment
balance, bringing the cumulative investment total to about ¥191.2 billion (on a commitment basis at the end of
June 2007). On the other hand, extremely favorable investment property exits brought the investment balance
(at the end of June 2007) to ¥155.1 billion.

In the corporate restructuring fund business, RISA Partners continued to steadily expand relationships with
regional financial institutions.

As for the RISA Corporate Solution Fund, the total commitment value increased to ¥21.85 billion in March
2007, enabling the fund to be structured as a segment that plays a vital role in the fund business.

During the first half of fiscal 2007, RISA Partners made good progress in generating revenue through fund
investment into real estate and loans receivable and also achieved growth in asset management fees due to an
increase in investment balances. As a result, RISA Partners managed to secure sales and income increases,
with net sales of ¥1,114 million (up 28.9% year-on-year) and operating income of ¥632 million (up 14.5%
year-on-year).

Investment Banking Business

RISA Partners’ investment banking business provides M&A and corporate restructuring consulting and other
financial advisory services and servicing, as well as due diligence services. This business also provides
financial solutions services by leveraging the expertise gained in providing real estate and financial investment
and advisory services.

In the first half of fiscal 2007, the strong performance in each of the services in the investment banking
business and revenue contributions from the start of operations in earnest at Frontier Management Inc. was
among factors that positively impacted performance. On the other hand, a substantial amount of revenue was
recorded due to large project exits during the first half of fiscal 2006. Consequently, net sales of ¥2,596 million
(up 50.1% year-on-year) and operating income of ¥1,177 million (down 5.8% year-on-year) were registered.

3) Fiscal 2007 Outlook

RISA Partners expects ongoing solid expansion in the Japanese economy for the time being in the latter half of
the fiscal year. Steady business growth of the RISA Partners Group is also anticipated, in consideration of the
robust principal investment business as well as the sale of large properties being scheduled in the fund
business, along with the start of operations in earnest in the investment banking business centering on the
advisory business.

However, due in part to changes in the environment surrounding the financial and real estate markets, in
which the RISA Partners Group operates, and other uncertainties, RISA Partners has decided to leave the existing
forecasts that were disclosed on February 9, 2007 unchanged as the forecasts for fiscal 2007.

(2) Analysis of Financial Position

Consolidated Cash Flows in the First Half of Fiscal 2007
Consolidated cash and cash equivalents (hereafter, net cash) during the first half of fiscal 2007 rose ¥7,536 million
compared to the end of fiscal 2006 to ¥15,899 million at the end of the first half of fiscal 2007. This increase was a
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result of recording ¥2,867 million in net income before income taxes and minority interests and procuring funds by
such means as borrowing from financial institutions and issuing convertible notes with stock acquisition rights,
despite expenditures arising from the acquisition of property and equipment, expenditures from contributing equity
into funds and other expenditures.

Cash flows and their main components during the first half of fiscal 2007 were as follows.

Cash Flows from Operating Activities
Net cash provided by operating activities stood at ¥5,305 million (negative cash flow of ¥32,584 million in the

first half of FY2006).

Despite income taxes and other payments, this was due to ¥2,867 million in net income before income
taxes and minority interests and collections of purchased loans receivable, collections through selling of
for-sale real estate and other collections.

Cash Flows from Investing Activities

Net cash used in investing activities stood at ¥9,665 million (up 46.9% year-on-year).

This was mainly due to payments for acquisition of property and equipment as investment real estate,
payments for contributing equity into funds and other payments.

Cash Flows from Financing Activities

Net cash provided by financing activities stood at ¥11,549 million (down 75.2% year-on-year).

This was mainly due to procuring funds by such means as borrowing from financial institutions and issuing
convertible notes with stock acquisition rights, as funds for real estate investments, loan investments and
contributing equity into funds.

The Group’s cash flow indicator trends are as follows.

Fiscal 2005 Fiscal 2006 Fiscal 2007
Interim Year-End Interim Year-End Interim

Equity ratio 27.7% 25.4% 21.7% 23.9% 24.0%
Equity ratio based on

. 160.8% 201.8% 74.8% 82.8% 98.8%
market price
Ratio of interest-bearing _ ~ ~ ~ 9.5
debt to cash flow '
Interest coverage ratio - - - - 8.9

Notes: 1) All indicators are based on consolidated financial figures and are calculated as follows.
Equity ratio = Shareholders’ equity + Total assets

Equity ratio based on market price = Capitalization at market price + Total assets

Ratio of interest-bearing debt to cash flow = Interest-bearing debt + Operating cash flow

Interest coverage ratio = Operating cash flow + Interest payments

2) Operating cash flow is used for cash flow. Interest-bearing debt covers all interest-bearing debt out of the

liabilities recorded on the consolidated balance sheets.

3) The ratio of interest-bearing debt to cash flow and interest coverage ratio are not indicated because operating

cash flow was negative in Fiscal 2005 and Fiscal 2006.

(3) Basic Policy on Income Distribution and Dividends for Fiscal 2007

RISA Partners positions the maximization of shareholder returns as one critical business task. From this
perspective, RISA Partners adopts the basic dividend policy of enhancing retained earnings for the purpose of
reinforcing the business constitution and future business development and, on this basis, paying out dividends
flexibly in accordance with business performance. In fiscal 2006, RISA Partners paid out 2,000 yen in dividend per
share in comprehensive view of the historical business performance, along with the fiscal 2006 business
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performance forecasts and financial position, among other factors. In addition, in light of actual results of fiscal
2006 and other factors, RISA Partners expects at this stage to pay out 1,000 yen in dividend per share in fiscal
2007. Considering that RISA Partners implemented a two-for-one stock split for common stock, this means that the
same level of dividends as fiscal 2006 is envisaged.

Pursuant to the abovementioned policy, RISA Partners will continue hereafter to strive to maximize shareholder
returns while taking into account the business performance of the respective fiscal years. However, depending on
the business performance trends, there is the possibility that no dividends will be paid out.



6. Interim Consolidated Financial Statements

(1) Interim Consolidated Balance Sheets

(Millions of yen)

End of End of Fiscal 2006
First Half of Fiscal 2006 | First Half of Fiscal 2007 YOY |Summarized Consolidated
Change Balance Sheets
(at June 30, 2006) (at June 30, 2007) (at December 31, 2006)
Share Share Share
Items Amount Tg{al Amount Tgtfal (IIDr:i:rrZssee) Amount T(c))tfal
*) ) (%)
ASSETS
Current Assets
Cash and bank deposits 13,521 15,950 8,411
Notes and accounts receivable, trade 812 922 1,095
Inventories 13,611 13,522 15,466
Purchased loans receivable 35,131 32,940 35,075
Deferred tax assets 121 180 173
Other current assets 898 2,215 2,353
Allowance for doubtful accounts (36) (22) (36)
Total Current Assets 64,060 80.5 65,710 69.3 1,649 62,539 77.1
Fixed Assets
Property and Equipment
Buildings and structures 1,145 4,461 2,297
Land 3,549 6,284 3,906
Other 393 653 437
Total Property and Equipment 5,088 6.4 11,399 12.0 6,311 6,642, 8.2
Intangible Fixed Assets
Software 22 144 27
Consolidation adjustment accounts 287 — —
Goodwill — 334 249
Other 0 37 98
Total Intangible Fixed Assets 3100 0.4 516 0.6 206 375 0.5
Investments and Other Assets
Investments in securities 8,187 14,547 9,259
Long-term loans receivable - 1,553 1,337
Deferred tax assets 196 254 267
Other assets 1,735 848 708
Total Investments and Other Assets 10,120 12.7, 17,2020 18.1 7,082 11,573 14.2
Total Fixed Assets 15,518 19.5 29,118 30.7 13,600 18,590 22.9
Total Assets 79,579 100.0 94,829 100.0 15,249 81,130/ 100.0




(Millions of yen)

End of End of Fiscal 2006
First Half of Fiscal 2006 | First Half of Fiscal 2007 YOY |Summarized Consolidated
Change Balance Sheets
(at June 30, 2006) (at June 30, 2007) (at December 31, 2006)
Share Share Share
Items Amount Tg{al Amount Tgtfal (IIDZEZZZZ) Amount Tgtfal
(%) (%) (%)
LIABILITIES
Current Liabilities
Notes and accounts payable, trade 2 62 10
Short-term debt 26,549 21,543 28,586
Income taxes payable 1,067 1,229 2,089
Accrued bonuses 98 193 -
Other current liabilities 2,924 3,085 2,376
Total Current Liabilities 30,642 38.5 26,114 27.5 (4,527) 33,062 40.7
Long-term Liabilities
Corporate bond 5,965 15,533 5,530
Long-term debt 25,272 27,902 22,626
Reserve for employees’ retirement 4 4 |
benefits
Deferred tax liabilities . . .
Other 421 613 543
Total Long-term Liabilities 31,663 39.8 44,054 46.5 12,390 28,699 35.4
Total Liabilities 62,305 78.3 70,168 74.0 7,863 61,762 76.1
NET ASSETS
Shareholders’ Equity
Capital stock 6,749 85 7812 8.2 6,852
Capital surplus 6,886 8.7 7949 84 6,990
Retained earnings 3,522 4.4 6,958, 7.3 5,421
Treasury stock (1) (0.0) 1) (0.0) Q)
Total Shareholders’ Equity 17,157 21.6 22,7119 239 5,562 19,263 23.7]
\Valuation and Translation
IAdjustments
g\leitu Lrjir;irgg“ZEd gain on other 79 68 Y
X(()jtjalljls\t/r?]léjr?{[sion and Translation 79 01l 6d o041 (10) 6d 04
Minority Interests 371 0.0 1,871 20 1,834 40 0.1
Total Net Assets 17,273 21.7 24,660 26.0 7,386 19,367 23.9
Total Liabilities and Net Assets 79,579 100.0 94,829 100.0 15,249 81,130 100.0




(2) Interim Consolidated Statements of Income

(Millions of yen)

First Half of Fiscal 2006

First Half of Fiscal 2007

Fiscal 2006
Summarized Consolidated

CTme?nYe Statements of Income
(January 1, 2006 — (January 1, 2007 — 9 (January 1, 2006 -
June 30, 2006) June 30, 2007) December 31, 2006)
Share Share Share
| A of A of Increase A of
tems mount Total mount Total | (Decrease) mount Total
(%) (%) (%)
Net Sales 8,210| 100.0 11,171} 100.0 2,961 16,607
Cost of Sales 4,333 52.8 5,330| 47.7 997 7,606
Gross Profit 3,876| 47.2 5,840/ 52.3 1,963 9,001
Pt Eenses 1313| 16.0 2553 229 1,206 2511
Operating Income 2,563| 31.2 3,286| 29.4 757 6,490 39.1
Other Income
Interest income 11 6 4
Dividend income 2 1 2
Equity in earnings of affiliated
companies 144 110 136
Rental income 8 - 16
Other 6 172 21 73 191 17 19 22 182 11
Other Expenses
Interest expense 409 592 916
Loan commissions 389 59 436
Rental expense 9 - 18
New share issue expenses 43 - -
Share issue expenses - - 43
Other 6 857 10.4| 154 806| 7.2 (16) 52 1,468/ 8.8
Ordinary Income 1,878| 229 2,672| 239 793 5,203| 31.3
Extraordinary Gains
Gain on sale of investments in 230
securities - -
Gain on sale of fixed assets - - - 10 240, 2.2 240 0 0| 0.0
Extraordinary Losses
Loss on disposal of fixed assets - - - 26 26| 0.2 26 5 5 0.0
Net income before distribution of
profit/loss from silent
partnerships, income taxes and 1,878| 229 2,886| 25.9 1,008 5,198/ 31.3
minority interests
Distribution of profit/loss from
silent partnerships - - 18 02 18 20 01
Net income before income taxes
and m|n0r|ty interests 1,878 22.9 2,867 25.7 989 5,177 31.2
Income taxes 1,007 1,334 2,541
Income taxes — deferred (265) 742 9.1 2 1,336| 12.0 594| (377) 2,164 129
Muinority interests in income (loss) 4 0.0 (274)| (2.5) 278 an| (0.2
Net Income 1,131 138 1,805| 16.2 673 3,030, 18.2




(3) Interim Consolidated Statements of Changes in Shareholders’ Equity

First Half of Fiscal 2006 (January 1, 2006 — June 30, 2006)
(Millions of yen)

Valuation
Shareholders’ Equity Tra:sr:gtion
Adjustments L Total
Net Minority Net
Total unrealized Interests Assets
Capital Capital Retained | Treasury shareholders’ ain on
stock surplus earnings stock equity gother
securities
Balance at December 31, 2005 2,471 2,608 2,556 0) 7,636 97 31 7,765
Changes during the fiscal first half
New share issuance 4,277 4,277 - - 8,555 - - 8,555
Dividends - - (165) - (165) - - (165)
Net income - - 1,131 - 1,131 - - 1,131
Share buybacks - - - 1) Q) - - (1)
Changes during the fiscal first half
in items not included in - - - - -
ini included i (18) 5 (13)
shareholders’ equity, net
Total changes during the fiscal
. 4,277 4,277 965 1) 9,519 (18) 5 9,507
first half
Balance at June 30, 2006 6,749 6,886 3,522 1) 17,157 79 37 | 17,273
First Half of Fiscal 2007 (January 1, 2007 — June 30, 2007)
(Millions of yen)
Valuation
Shareholders’ Equity Tra:;gtion
Adjustments R Total
Net Minority Net
Total unrealized Interests Assets
Capital Capital Retained | Treasury shareholders’ ain on
stock surplus earnings stock equity gother
securities
Balance at December 31, 2006 6,852 6,990 5,421 () 19,263 64 40 | 19,367
Changes during the fiscal first half
New share issuance 959 959 - - 1,919 - - 1,919
Dividends - - (267) - (267) - - (267)
Net income - - 1,805 - 1,805 - - 1,805
Decrease in retained earnings
- - - ) - ©) - - )
from new consolidation
Changes during the fiscal first half
in items not included in - - - - - 4 1,831 1,835
shareholders’ equity, net
Total changes during the fiscal
. 959 959 1,537 - 3,456 4 1,831 5,292
first half
Balance at June 30, 2007 7,812 7,949 6,958 @) 22,719 68 1,871 | 24,660

10




Fiscal 2006 Consolidated Statements of Changes in Shareholders’ Equity (January 1, 2006 — December 31, 2006)
(Millions of yen)

Valuation
Shareholders’ Equity Trar?sr:gtion
Adjustments Minority Total
Net Net
. Interests
. . . Total unrealized Assets
Capital Capital Retained | Treasury shareholders’ ain on
stock surplus earnings stock equity gother
securities

Balance at December 31, 2005 2,471 2,608 2,556 0) 7,636 97 31 7,765
Changes during the fiscal year

New share issuance 4,381 4,381 - - 8,762 - - 8,762

Dividends - - (165) - (165) - - (165)

Net income - - 3,030 - 3,030 - - 3,030

Share buybacks - - - 1) 1) - - 1)

Changes during the fiscal year in

items not included in - - - - - (33) 9 (24)

shareholders’ equity, net
Total changes during the fiscal year 4,381 4,381 2,864 @) 11,626 (33) 9| 11,602
Balance at December 31, 2006 6,852 6,990 5,421 1) 19,263 64 40 | 19,367

11




(4) Interim Consolidated Statements of Cash Flows

(Millions of yen)

Fiscal 2006
Summarized
First Half of First Half of vov Consolidated
Fiscal 2006 Fiscal 2007 Change Statements of
g Cash Flows
(January 1, 2006 —|(January 1, 2007 — (January 1, 2006 —
June 30, 2006) June 30, 2007) December 31, 2006)
Items Amount Amount (IIDr::rri:a;ssZ) Amount
Cash Flows from Operating Activities
Net income before income taxes and minority interests 1,878 2,867 5,177
Depreciation and amortization 41 107 101
Amortization of long-term prepayment expenses 8 14 21
Loss on disposal of fixed assets - 26 5
Amortization of consolidation adjustment accounts 38 - -
Amortization of goodwill - 72 76
Equity in earnings of affiliated companies (144) (110) (136)
ilent partnership contribution received (pai - ,
Sil hi ibuti ived (paid) (194) (1,200)
Gain on sale of investments in securities - (230) -
Increase (Decrease) in allowance for doubtful accounts 23 (14) 22
Increase in accrued bonuses 98 193 -
Increase (Decrease) in reserve for employees’ retirement
benefits Q) @) ©
Interest income and dividend income (13) ) @)
Interest expense 409 592 916
Share issue expenses - - 43
(Increase) Decrease in notes and accounts receivable 75 244 (207)
(Increase) Decrease in inventories (6,520) 1,851 (8,374)
(Increase) Decrease in purchased loans receivable (27,542) 2,135 (27,486)
Increase (Decrease) in notes and accounts payable 4 (8) 3
Other 274 535 366
Sub total (31,382) 8,074 39,456 (30,685)
Interest and dividend received 4 4 5
Interest paid (419) (606) (910)
Income tax paid (787) (2,167) (1,268)
Net Cash Provided by (Used in) Operating Activities (32,584) 5,305 37,890 (32,859)
Cash Flows from Investing Activities
Payments for purchase of property and equipment (3,219) (4,260) (4,775)
Payments for purchase of investments in securities (549) (1,489) (669)
Proceeds from sale of investments in securities - 240 -
Payments for purchase of affiliated company’s shares (15) (13) (165)
Payments for investments in companies (30) (0) (40)
Payments for investments in silent partnerships (4,099) (4,905) (5,332)
Proceeds from dividend of silent partnerships 1,535 1,141 2,339
Proceeds from receipt of silent partnership investments 300 - -
Payments for loans (1,854) (1,755) (3,690)
Proceeds from loan collections 1,391 1,725 1,411
Other (36) (347) 406
Net Cash Used in Investing Activities (6,577) (9,665) (3,087) (10,516)
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(Millions of yen)

Fiscal 2006

Summarized

First Half of First Half of Consolidated

Fiscal 2006 Fiscal 2007 YOy Statements of

Change Cash Flows
(January 1, 2006 —|(January 1, 2007 — (January 1, 2006 —
June 30, 2006) June 30, 2007) December 31, 2006)

Items Amount Amount Increase Amount
(Decrease)
Cash Flows from Financing Activities

Increase in short-term debt 16,216 (8,905) 15,858
Proceeds from long-term debt 23,772 11,900 26,172
Repayment of long-term debt (1,152) (5,231) (3,803)
Proceeds from bond issuance - 12,323 —
Payments for bonds redeemable (315) (345) (660)
Proceeds from issuance of capital stock 8,275 4 8,279
Payments for share buybacks (1) - (1)
Cash dividends paid (162) (265) (163)
Proceeds from minority interests 2 2,223 27
Other — (154) —
Net Cash Provided by Financing Activities 46,634 11,549 | (35,085) 45,708
Increase in Cash and Cash Equivalents 7,472 7,189 (282) 2,333
Cash and Cash Equivalents at Beginning of Period 6,028 8,362 2,333 6,028
Increase in Cash and Cash Equivalents from New Consolidation - 347 347 -
Cash and Cash Equivalents at End of Period 13,501 15,899 2,397 8,362
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